
By HOWARD MURAD and R. DAVID BELLI 

Plant and Equipment Expenditures by Foreign 
Affiliates of U.S. Corporations, 1969-71 

Foreign affiliates of U.S. corporations 
continue to expect a large increase in 
capital spending in 1970, 16 percent 
over last j'ear, to be followed by an 18-
perccnt gain in 1971. The strong growth 
is being led by manufacturers in the 
developed countries. 

-L LANT and equipment expenditures 
by foreign affiliates of U.S. firms are 
expected to total $12.5 billion in 1970, 
up 16 percent from the final 1969 esti­
mate of $10.8 billion. First estimates for 
1971 indicate a further large increase of 
18 percent to $14.8 billion. Heavy 
spending by manufacturing affiliates in 
the developed countries is the most im­
portant factor contributing to the high 
level and rapid growth of total spending 
in all 3 years. 

These findings are based on the most 
recent semiannual survey taken by the 
Office of Business Economics in June 
1970. The survey covers about 500 
large U.S. investors with approximately 
5,000 foreign affiliates. 

Estimates made 6 months earlier (see 
the March SURVEY) indicated a slightly 
lower expenditures total for 1969 ($10.6 
billion, rather than the $10.8 billion 
final estimate); the $0.2 billion revision 
mostly reflects the inclusion of large 
expenditures by affiliates for which only 
yearend data are reported. Expendi­
tures in 1970 were previously expected 
to be $12.7 billion, $0.2 billion more 
than now estimated; this revision 
largely reflects correction of a reporting 
error. 

The net result of the two revisions 
is to reduce the expected percentage 
increase for 1970 to 16 percent from 
the 20 percent previously estimated. 

The most noteworthy aspect of the 
latest findings is that foreign affiliates 
plan to continue the steady increase 
in spending begun in 1969 into both 
1970 and 1971, and that they made 
no important cut in 1970 spending plans 
despite the extreme tightness in capital 
markets both here and abroad. The 
need to finance the high level of spend­
ing planned for 1970, in the face of 
tight conditions in capital markets 
abroad, probably was a major reason 
for the very large outflow of direct 
investment funds in the first half of 
1970 (reported in "The U.S. Balance 

of Payments: Second Quarter 1970", 
elsewhere in this issue). 

Industry pattern 

Large increases in outlays by manu­
facturing affiliates continue this year to 
be the primary factor in the overall 
growth of plant and equipment expend­
itures abroad. Spending by manufac­
turing affiliates increased 18 percent 
last year to $5.0 billion, and manufac­
turing is expected to lead or equal all other 
industry divisions in 1970 and 1971 
with planned increases of 32 percent 
and 26 percent, respectively. If current 
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expectations are realized, outlays by 
manufacturing affiliates will reach $8.3 
billion in 1971, almost double the 1968 
figure. Manufacturers in all major 
areas of the world expect to increase 
spending in 1970 and 1971, but by far 
the strongest expansion is planned in 
the developed areas, particularly in 
Germany and other countries in the 
European Economic Community. 

Manufacturing affiliates in the chemi­
cal industry decreased expenditures 9 
percent in 1969 but expect gains of 28 
percent in both 1970 and 1971. Particu­
larly large increases arc planned in 
Germany, the Netherlands, and Jai)an. 
Machinery manufacturers expect to 
continue in 1970 and 1971 the broad 
expansion begun in 1969. If expecta­
tions are realized, they will increase 
spending by 38 percent to about $1.8 
billion in 1970 and by 36 percent to $2.4 
billion in 1971. (The cost of machinery 
acquired or produced by manufacturing 
affiliates for leasing to others, a signifi­
cant factor in the computer manu­
facturing industry abroad, is counted as 
part of the affiliates' capital expend­

itures. Therefore, the very rapid 
growth being registered in this industry 
does not entirely represent exijansion of 
plant capacity.) 

Manufacturers of transportation 
equipment plan relatively modest in­
creases of 11 percent this year and 8 
percent in 1971 following a 29 percent 
increase in 1969. While German affili­
ates will lead the expansion, a large rise 
is planned for Latin America in 1971 
ond ifc will account for better than half 
of the 1971 growth in manufacturing 
outlays in that area. 

Affiliates in all other manufocturing 
taken together expect to raise outlays 40 
percent this year and 30 percent in 1971, 
following a sizable 27 percent expansion 
last year. Important within the total 
for this group are large increases by 
primary and fabricated metal manu­
facturers in the United Kingdom and 
Australia and pulp and paper manu­
facturers in Canada. 

Affiliates in the petroleum industry 
are the only major group expecting a 
reduction in exiienditures this year. 
The indicated decline of 4 percent, 

which follows a 10 percent rise last 
year, is centered in Libya; outlays there 
tor oil field development are expected to 
decline somewhat this year from the 
high level reached in the irdtal devel­
opment stage, and to drop even more 
in 1971. Affiliates in Canada, Venezuela, 
and the Middle East also expect to 
reduce spending in 1971, but laige in­
creases are planned in Japan as well as 
for tankers so that the industry as a 
whole expects a small rise in expendi­
tures in 1971. 

Affiliates engaged in mining and 
smelting expect to increase expenditures 
12 percent in 1970, a gain slightly 
higher than last year's, to be followed 
by a 26 percent increase in 1971 to a 
level of $1.5 billion. Most of the 
expansion in both 1970 and 1971 is ex-
jjected in Canada and Australia. Affil­
iates in the "other industry" category 
plan increases of 20 jjercent this year 
and next, down only slightly from the 
23 percent rise last year. Increases are 
expected in all areas of the world, with 
affiliates engaged in trade and leasing 
showing the largest gains. 

Table 1.—Estimates of Plant and Equipment Expenditures by Foreign Affiliates of U.S. Corporations, Actual and Projeeted, by Pereent 
Change and Amount' 

Industry, Drca and schedule 

Total 

By industry 

By area 

Latin American Republics ond Other Western 

By O F D I schedule 

Schedule n 
Schedule C 

(Percent change) 

Actual 

1900 

IB 

25 
11 
18 

21 
10 
11 
21 

14 

28 

2 
23 

31 
16 

3 

12 
3 
4 

30 

1007 

7 

17 
19 

—1 

10 
4 

—18 
—7 

10 

—5 

17 
12 

16 
8 

0 

12 
11 
12 
13 

1908' 

1 

12 
10 

—7 

0 
—7 

—22 
—0 

3 

—5 

29 
—14 

—10 
—7 

17 

3 
24 
8 

—10 

1009 r 

15 

0 
10 
18 

—0 
32 
29 
27 

23 

10 

12 
20 

20 
19 

16 

10 
17 
14 
18 

Projected 

1970' 

16 

12 
—4 

32 

28 
38 
11 
40 

20 

10 

—1 
30 

33 
26 

10 

10 
2 

22 
26 

1071 

18 

20 
3 

20 

28 
30 
8 

30 

20 

7 

10 
25 

35 
12 

21 

21 
10 
18 
33 

(Billions of dollars) 

Actual 

1065 

7.4 

. 0 
2.3 
3.0 

. 9 

. 9 

. 9 
1.3 

. 7 

1.8 

1.1 
2.0 

1.4 
1.2 

1.9 

5.0 
1.7 
2.0 
1.8 

1900 

8.6 

. 8 
2.6 
4.0 

1.0 
1.0 
1.0 
1.6 

. 7 

2.4 

1.1 
3.3 

1.9 
1.4 

1.9 

0.3 
1.8 
2.1 
2.4 

1007 

9.3 

. 0 
3.0 
4.6 

1.2 
1.1 
. 8 

1.4 

. 8 

2.2 

1.3 
3.0 

2.1 
1.5 

2.1 

7.0 
2.0 
2.4 
2.7 

1968' 

9.4 

1.0 
3.3 
4.2 

1.2 
1.0 
. 0 

1.3 

. 8 

2.1 

1.0 
3.1 

1.7 
1.4 

2.6 

7.2 
2.4 
2.0 
2.2 

10091-

10.8 

1.1 
3.0 
5.0 

1.1 
1.3 
. 8 

1.7 

1.0 

2.3 

1.9 
3 .7 

2.0 
1.7 

2.9 

8.4 
2.9 
2.9 
2.0 

Projected 

1070 r 

12.5 

1.3 
3.5 
0.5 

1.4 
1.8 
. 0 

2.4 

1.2 

2,7 

1.0 
4.0 

2.7 
2.1 

3.1 

0.7 
3.0 
3.5 
3.3 

1071 

14.8 

1.5 
3 ,6 
8,3 

1.8 
2.4 
1.0 
3 ,1 

1.4 

2,0 

2,0 
0,1 

3,0 
2.4 

3,8 

11.7 
3 ,3 
4,1 
4,4 

•• Revised. 
1, See notes to tablo 2 for derivation of 1070 and 1971 estimates. 
2, Does not include Canada. 
3, Beginning with 1970 Spain Is classined in Schedule B; prior to 1970 It Is classilled In 

Schedule C, 

Source: V.S. Department of Commerce, Olllce ot Business Economics, 
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T a b l e 2 . — E s t i m a t e s o f P l a n t a n d E q u i p m e n t E x p e n d i t u r e s b y F o r e i g n A f f i l i a t e s o f U . S . C o r p o r a t i o n s — S u m m a r y o f S u r v e y s ' 

[Millions ot dollars] 

Area and Industry 
1065 1960 1907 1008 1060 1070 1071 

By area and major industry division 

All areas 

Mining & smelting 
Petroleum 
Manufacturing 
Other Industries 

Canada 

Mining & smelting 
Petroleum 
Manufacturing 
Other industries 

Latin America'Republics and Other Western Hemisphere.-

Mining & smelting 
Petroleum 
Manufacturing 
Other Industries 

Europe: 

European Economic Community 

Mining & smelting 
Petroleum 
Manufacturing 
Other industries 

Other, Including United Kingdom 

Mining & smelting 
Petroleum 
Manufacturing 
Other industries 

Other areas 

Mining & smelting 
Petroleum 
Manufacturing 
Other industries 

By area and major manufacturing Industry 

All areas 

Chemicals 
Machinery 
Tronsportation equipment 
Other manufacturing 

Canada 

Chemicals 
Machinery 
Transportation equipment 
Other manufacturing 

Latin American Republics and Other Western Hemisphere. 

Chemicals 
Machinery 
Transportation equipment 
Other manufacturing 

Europe: 

European Economic Community 
Chemicals 
Machinery 
Transportation equipment 
Other manufacturing 

Other. Including United Kingdom 
Chemicals 
Machinery 
Transportation equipment 
Other manufacturing 

Other areas 

Chemicals 
Machinery 
Transportotion equipment 
Other manufacturing 

7,440 

020 
2,277 
3,884 

050 

1,847 

212 
603 
044 
188 

1,073 

100 
307 
459 
147 

1,418 

3 
300 

1,042 
08 

1,222 

2 
207 
818 
106 

1,880 

262 
864 
021 
143 

3,884 

801 
882 
873 

1,207 

944 

225 
114 
224 
381 

459 

151 
06 
73 

108 

1,042 
147 
389 
278 
228 

818 
174 
103 
ISO 
270 

621 

104 
120 
118 
210 

8,640 

789 
2,520 
4,683 
741 

2,357 

207 
040 

1,174 
237 

1,092 

220 
208 
4S3 
143 

1,853 

3 
434 

1,331 
85 

1,400 

4 
344 
013 
141 

1,938 

257 
832 
714 
135 

4,683 

1,040 
1,046 
066 

1,631 

1,174 

221 
180 
266 
513 

451 

143 
C5 
72 
171 

1,331 
276 
444 
373 
239 

913 
187 
220 
191 
316 

714 

213 
132 
76 
294 

9,267 

020 
3,000 
4,525 
823 

2,233 

332 
030 

1,001 
264 

1,282 

288 
300 
605 
183 

2,124 

3 
682 

1,438 
100 

1,608 

6 
403' 
804 
146 

2,121 

293 
1,012 
087 
130 

4,525 

1,210 
1,088 
795 

1,432 

1,001 

100 
190 
234 
411 

506 

150 
78 
88 
188 

1,438 
427 
611 
245 
255 

210 
202 
134 
349 

687 

268 
107 
04 
228 

9,387 

1,035 
3,311 
4,191 
850 

2,128 

340 
009 
854 
205 

1,65G 

450 
406 
675 
220 

1,717 

3 
401 

1,195 
118 

1,408 

7 
450 
817 
134 

2,477 

230 
1,380 
740 
113 

4,191 

1,208 
1,010 
017 

1,349 

864 

158 
144 
104 
368 

575 

170 
80 
00 
220 

1,195 
313 
480 
140 
240 

817 
210 
203 
80 
318 

749 

348 
08 
100 
204 

10,384 

1,014 
3,623 
4,926 
922 

2,269 

280 
707 

1,015 
201 

1,831 

481 
441 
070 
230 

2,149 

3 
688 

1,430 
128 

1,696 

4 
476 

1,004 
161 

2,441 

240 
1,313 
737 
152 

4,925 

1,122 
1,301 
1,015 
1,488 

1,015 

207 
194 
262 
362 

230 
109 
109 
231 

1,430 
240 
691 
200 
323 

1,064 
168 
283 
260 
373 

737 

278 
123 
128 
208 

11,448 

1,206 
4,029 
5,241 
074 

2,295 

350 
004 
098 
284 

2,154 

558 
564 
761 
271 

2,238 

3 
630 

1,481 
118 

1,782 

2 
400 

1,154 
100 

2,979 

292 
1,690 
848 
141 

5,241 

1,180 
1,304 
1,030 
1,654 

998 

180 
180 
248 
383 

224 
123 
161 
204 

1,481 
251 
617 
209 
344 

1,154 
197 
285 
233 
438 

848 

334 
154 
130 
224 

11,780 

1,201 
4,146 
5,351 
1,082 

2,467 

358 
722 

1,074 
313 

2,160 

531 
607 
721 
301 

2,300 

3 
557 

1,580 
153 

1,810 

9 
407 

1,130 
108 

3,043 

300 
1,703 
833 
147 

5,361 

1,193 
1,449 
080 

1,723 

1,074 

178 
214 
251 
431 

721 

220 
115 
145 
242 

1,686 
322 
654 
263 
348 

1,136 
217 
200 
103 
430 

833 

250 
170 
134 
267 

10,864 

1,172 
3,780 
4,880 
1,023 

2,340 

347 
680 
903 
314 

1,939 

510 
633 
023 
273 

2,126 

3 
518 

1,406 
139 

1,669 

0 
423 

1,070 
102 

2,790 

303 
1,029 
722 
130 

4,880 

1,100 
1,303 
808 

1,000 

993 

184 
103 
207 
400 

623 

203 
107 
105 
208 

1,466 
293 
632 
223 
313 

1,076 
183 
280 
173 
440 

722 

240 
151 
05 
230 

10,787 

1,131 
3,050 
4,000 
1,046 

2,336 

340 
029 

1,030 
332 

1,856 

497 
511 
602 
247 

2,065 

3 
472 

1,440 
149 

1,675 

8 
404 

1,090 
104 

2,854 

284 
1,634 
784 
162 

4,960 

1,102 
1,344 
705 

1,719 

1,036 

109 
222 
211 
434 

602 

190 
95 
104 
214 

1,440 
288 
620 
210 
321 

1,099 
105 
201 
180 
404 

784 

201 
140 
00 
287 

12,235 

1,010 
4,112 
0,034 
1,073 

2,613 

321 
783 

1,204 
300 

1,883 

380 
570 
636 
201 

2,688 

4 
015 

1,905 
103 

2,090 

9 
624 

1,369 
189 

2,961 

297 
1,620 
020 
124 

6,034 

1,259 
1,060 
1,275 
1,840 

1,204 

197 
221 
308 
418 

148 
121 
140 
218 

1,905 
362 
775 
326 
442 

1,369 
281 
342 
273 
472 

920 

272 
200 
159 
289 

13,655 

1,283 
4,107 
0,938 
1,200 

2,888 

400 
764 

1,370 
365 

2,277 

602 
639 
707 
338 

3,052 

0 
002 

2,201 
183 

2,236 

6 
540 

1,475 
215 

3,202 

360 
1,572 
1,005 
175 

6,938 

1,526 
1,913 
1,220 
2,279 

1,370 

244 
238 
321 
667 

797 

203 
140 
109 
280 

2,201 
482 
888 
325 
507 

1,474 
271 
402 
257 
545 

1,095 

320 
240 
148 
381 

13,690 

1,351 
3,994 
7,042 
1,303 

2,857 

429 
742 

1,310 
377 

2,149 

571 
770 
318 

3,072 

3 
694 

2,207 
207 

2,271 

8 
451 

1,581 
232 

3,340 

422 
1,030 
1,114 

168 

7,042 

1,633 
1,994 
1,100 
2,415 

1,310 

210 
252 
271 
570 

770 

208 
100 
138 
204 

2,267 
486 
897 
353 
532 

1,581 
308 
407 
218 
047 

1,114 

322 
277 
120 
390 

1. A. Estimated in June of previous year. B. Estimated In December of previous year. 
C. Estimated in June ol current year. D. Estimated in December of current year. 
E. Actual reported In Juno of following year. The most recent ligures tor 1970 and 1971 (col­
umns 1970 C and 1971 A In tables 2-4) are not necessarily the best estimates of the actual 
amounts ot expenditures likely to be made In these years. Better Indications of year-to-year 
changes are likely to be obtained by comparing an estimate for a given year with that made 
in tho corresponding survey for the previous year, for example 1970 C versus 1969 C, In order 

to adjust for systematic reporting bias. The "projoctions" for 1970 ond 1971 in tabic 1 were 
derived on this basis. For 1070, tho clionge In the C estlmotes (1970 C/1009 C) was applied 
to 1009 E (Actuol) to obtain the 1070 adjusted estimate. For 1071, the change In the A esti­
mate (1971 A/1970 A) was opplled to the odjustcd estimate for 1970. (For further discussion 
see the technieol note on page 46 ot the March 1060 issue ot tho SURVEY.) 

Source: U.S. Deportment of Commerce, omce ol Business Economics. 
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Geographic pattern 

The latest survey shows a continua­
tion of the trend toward increased 
emphasis on investment in the de­
veloped areas. If current projections 
are realized, affiliates in Western 
Europe, Canada, Japan, Australia, and 
South Africa will account for 74 per­
cent of total expenditures in 1971, up 
fi'om 67 percent in 1968. 

Following cutbacks in 1968, spending 
by affiliates in Europe is expanding at a 
high rate. I t increased 20 percent in 
1969 to $3.7 biUion, and is expected to 
increase 30 percent in 1970 and 25 per­
cent in 1971, to a total of $6.1 billion. 
Affiliates in the European Economic 
Community (EEC) show percentage 
increases in each of the 3 years 1969-71 
larger than those in any other major 
area. They registered a 20 percent 
increase in 1969 and expect gains of 33 
percent this year and 35 percent to 
$3.6 billion in 1971. Manufacturing 
affiliates in Belgium and Germany are 
expected to show the largest growth in 
expenditures. Affiliates in other Euro­
pean countries, including the United 
Kingdom, increased spending 19 per­
cent in 1969 to $1.7 billion and expect to 
add 25 percent in 1970, but the growth 
rate is expected to drop in 1971 to 
approximately half the 1970 rate. 

Led by affiliates in the petroleum 

industry, outlays in Latin America rose 
12 percent to $1.9 billion in 1969. 
Expectations are for little change this 
year and a modest increase to $2.0 
billion in 1971. The extractive in­
dustries, historically the most im­
portant in this area in terms of both 
the level and the growth of plant and 
equipment expenditures, plan to reduce 
spending this year and to hold it at 
about the 1970 level in 1971. The 
nature of plant and equipment expendi­
tures in Latin America appears to be 
changing. Affiliates in manufacturing, 
by contrast to those in the extractive 
industries, arc planning increases of 
7 percent in 1970 and 30 percent in 
1971, compared to 5 percent in 1969. 
Reflecting this, affiliates in the extrac­
tive industries account for only 46 
percent of the spending planned in 
Latin America in 1971, compared with 
52 percent in 1968, while manufacturing 
affiliates will increase their share from 
35 percent in 1968 to 40 percent in 
1971. 

In Canada, spending increased 10 
percent to $2.3 billion in 1969, largely 
due to expansion by manufacturing 
affiliates. The 16 percent rise expected 
in 1970 is 10 percentage points smaller 
than that anticipated previously in iiart 
because of less exuberance in the 
spending plans of manufacturing affil­

iates. Expenditures are expected to 
increase 7 percent in 1971 to $2.9 
biUion. Manufacturing affiliates, espe­
cially in pulp and paper, will continue 
to be a major factor in spending growth 
in 1970 and 1971. 

Affiliates in "other areas" increased 
their expenditures 15 percent in 1969 
to $2.9 billion. A 10 percent increase is 
expected in 1970 and 21 percent in 
1971—the later primarily reflecting 
large gains in outlays in Japan and 
Australia. 

The breakdown of spending according 
to the country schedules established by 
the Office of Foreign Direct Investment 
(OFDI) ^hows a pattern similar to that 
described above: namely, a stronger 
expansion in developed than in less 
develoi^ed areas. Affiliates in schedule C 
countries (most of continential Western 
Europe and South Africa') for which 
tho controls on capital outflows arc 
strictest, show the largest percentage 
increases in all 3 years covered by the 
survey: 18 percent in 1969, 26 percent 
this year, and 33 percent in 1971 to a 
total $4.4 bilUon. 

The slowest growth in 1970 and 1971 

1. In April 1970, Spain was rcclassined by OFDI to sched­
ule B from schcdulD C. All 1070 and 1071 data on spending by 
OFDI schedule areas reflect that change. If Spain liad 
remained on schedule C, tho expected 1970 rise In expendi­
tures by ofllliatcs In schedule C countries would have been 
33 percent Instead ot the 20 percent reported here, while tho 
Increase In schedule B countries would have been 16 percent 
Instead of 22 percent. 

Tabic 3.—Estimates of P lant and Equipment Expenditures by Foreign Affiliates of U.S. Corporations by OFDI Schedule Area and I n ­
dustry—Summary of Surveys 

[Millions of dollars] 

Schcdulo 

Schedule B 

Schedule C 

Mining & smelting 

Other Industries 

1065 

E 

5,595 

1,743 

200 
038 
058 
238 

2,026 

147 
714 

1,060 
96 

1,826 

02 
422 

1,213 
120 

1060 

E 

6,282 

1,787 

271 
674 
718 
226 

2,124 

185 
602 

1,153 
94 

2,371 

30 
012 

1,638 
186 

1967 

E 

7,034 

1,990 

333 
088 
714 
265 

2,374 

222 
936 

1,113 
104 

2,670 

33 
741 

1,697 
200 

1008 

E 

7,269 

2,468 

487 
981 
706 
285 

2,560 

187 
1,110 
1,172 

85 

2,241 

23 
644 

1,469 
216 

1900 

A 

8,115 

2,832 

613 
1,093 

001 
326 

2,600 

187 
068 

1,360 
96 

2,683 

28 
760 

1,049 
240 

B 

9,153 

3,294 

000 
1,334 

098 
362 

3,061 

227 
1,212 
1,628 

94 

2,798 

28 
821 

1,717 
232 

C 

9,313 

3,264 

602 
1,374 

912 
386 

3,130 

214 
1,301 
1,615 

100 

2,919 

37 
748 

1,851 
283 

D 

8,524 

2,912 

675 
1,223 

772 
342 

2,916 

223 
1,182 
1,400 

104 

2,696 

26 
699 

1,709 
202 

E 

8.451 

2,879 

670 
1,210 

700 
333 

2,921 

183 
1,163 
1,467 

108 

2,651 

33 
647 

1,608 
272 

1970 

A 

9,622 

3,037 

458 
1,354 

806 
359 

3,364 

200 
1,199 
1,835 

130 

3,221 

37 
777 

2,127 
280 

B 

10,766 

3,458 

595 
1,380 
1,055 

428 

3,673 

241 
1,206 
2,068 

169 

3,635 

38 
829 

2,464 
314 

C 

10,833 

3,318 

002 
1,310 
1,000 

400 

3,830 

277 
1,103 
2,205 

185 

3,686 

44 
771 

2,527 
343 

1071 

A 

11,635 

3,368 

534 
1,465 
1,002 

367 

3,988 

316 
1,100 
2,202 

101 

4,289 

32 
802 

2,007 
368 

1. Docs not include Canada. For a listing of the countries In each schedule area, seo Foreign 
Direct Investment Regulation (15 CFR 1000.310 F.B. 40) or reprints ol the regulation dated 
July 20,1068 Ofllce of Foreign Direct Investments, U.S. Department of Commerce, Washing­

ton, D.c. 20230. Beginning with 1070, Spain is olassldod In Schedule ;B; prior to 1970 it is 
classined In Schedule C. 
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is being registered by affiliates in 
schedule A countries, primarily less 
developed areas for which the capital 
outflow controls are most lenient. 
Spending by these affiliates increased 17 
percent in 1969; it is expected to show 
little change this year but to rise 10 
percent in 1971 to $3.3 billion. Expendi­
tures in schedule B countries, '• which 
include the United Kingdom, Japan, 
and Australia, rose 14 percent last year. 
Gains of 22 percent and 18 percent 

are expected for 1970 and 1971, 
respectively, with the total reaching 
$4.1 billion in the latter year. 

The large expenditures planned in 
developed countries are not limited by 
the direct investment controls under 
the OFDI program to the extent that 
such expenditures can be financed by 
borrowing abroad. Despite the tightness 
of overseas capital markets in the first 
half of 1970, there were evidently no 
significant cuts in sp?»nding plans be­

tween December 1969, when the 
previous survey was taken, and June 
1970. This may imply expectations on 
the part of U.S. parent firms that 
capita] markets abroad will ease later 
in the year, or that the 01DI piogram 
will be relaxed. If these expectations 
are not realized, then very large 
yearend capital inflows into the United 
States will be necessary to meet OFDI 
requirements if current spending plans 
are carried out. 

Table 4.—Estimates of P lant and Equipment Expenditures by Foreign Manufacturing and Petroleum AfRliates of U .S . Corporations by 
Selected Country—Summary of Surveys 

[Millions of dollars] 

Area and major Industry division 

Manufacturing 

Bradl 

Other 

United Kingdom 

Italy. 

Other 

South Africa 

Other Africa 
Middle East 

Other Asia and Paelflc 
India 
Other. 

Petroleum 

Other Latin American Bepublics 

European Economic Community 

Italy 

Other 

Australia, New Zealand, and South Africa 
Other Africa 

Middle East 
Other Asia and Paelflc . . 

1006 

E 

3,884 

944 

459 
101 
78 

146 
135 

1,860 

057 

1,042 
113 
243 
608 
110 
03 

100 

168 

287 
231 
11 
46 

43 
11 

112 
06 
40 

2,277 

603 

307 
130 
110 
01 

603 

177 

300 
20 
76 
07 
76 
33 

120 

91 
100 
268 

233 
116 
66 

1060 

E 

4,683 

1,174 

453 
01 

100 
126 
130 

2,243 

608 

1,331 
186 
288 
681 
125 
161 

214 

153 

332 
278 
15 
30 

55 
23 

160 
91 
69 

2,526 

649 

268 
101 
109 
68 

778 

103 

434 
40 
06 

172 
87 
39 

180 

120 
93 

266 

206 
99 
49 

1067 

E 

4,625 

1,001 

606 
100 
131 
133 
141 

2,332 

043 

1,438 
200 
371 
618 
150 
108 

251 

190 

256 
208 

0 
42 

31 
62 

148 
50 
08 

3,000 

636 

366 
103 
148 
65 

1,046 

289 

682 
101 
01 

261 
03 
77 

174 

146 
96 

363 

191 
123 
94 

1008 

E 

4,191 

854 

575 
71 

186 
182 
136 

2,012 

582 

1,196 
153 
306 
423 
166 
147 

235 

227 

295 
240 

4 
51 

14 
111 

102 
25 
77 

3,311 

669 

406 
176 
104 
06 

851 

283 

401 
71 
02 

100 
80 
82 

107 

207 
133 
507 

185 
158 
196 

1060 

A 

4,925 

1,015 

679 
167 
206 
154 
163 

2,494 

845 

1,430 
110 
405 
673 
211 
130 

210 

195 

272 
235 

0 
31 

8 
74 

188 
90 
98 

3,623 

707 

441 
227 
161 
63 

1,063 

286 

688 
33 
05 

211 
138 
110 

189 

206 
183 
382 

176 
210 
167 

B 

6,241 

998 

761 
160 
262 
184 
175 

2,634 

924 

1,481 
118 
434 
677 
202 
150 

230 

251 

309 
201 

7 
41 

17 
77 

194 
79 

116 

4,029 

664 

564 
268 
182 
114 

1,102 

272 

036 
44 
94 

214 
143 
135 

194 

206 
205 
587 

182 
251 
268 

C 

6,351 

1,074 

721 
149 
240 
178 
154 

2,723 

885 

1,686 
115 
421 
645 
193 
213 

251 

275 

328 
272 

0 
50 

13 
69 

158 
49 

109 

4,146 

722 

607 
289 
168 
160 

1,054 

282 

657 
64 
95 

160 
135 
103 

215 

234 
201 
641 

162 
222 
303 

D 

4,880 

993 

623 
107 
213 
101 
142 

2,542 

834 

1,460 
104 
369 
620 
174 
200 

242 

262 

270 
235 

6 
30 

12 
55 

123 
30 
84 

3,789 

686 

533 
249 
152 
132 

941 

251 

518 
61 
78 

162 
121 
00 

172 

208 
188 
563 

151 
195 
324 

E 

4,960 

1,036 

602 
95 

177 
170 
100 

2,539 

868 

1,440 
HI 
338 
607 
181 
203 

241 

261 

305 
258 

5 
42 

15 
73 

130 
47 
83 

3,650 

629 

611 
238 
148 
126 

876 

246 

472 
31 
80 

164 
111 
01 

158 

189 
211 
560 

154 
201 
319 

1970 

A 

6,034 

1,204 

636 
140 
105 
100 
141 

3,274 

1,070 

1,006 
141 
605 
803 
210 
187 

200 

306 

381 
322 

0 
60 

27 
31 

175 
67 

118 

4,112 

783 

570 
231 
214 
126 

1,139 

280 

016 
120 
03 

170 
160 
70 

238 

216 
168 
544 

180 
277 
235 

n 

6,938 

1,370 

797 
160 
200 
220 
202 

3,676 

1,131 

2,201 
200 
539 

1,005 
220 
223 

344 

413 

403 
347 
10 
40 

22 
40 

217 
86 

131 

4,167 

754 

639 
274 
221 
144 

1,202 

294 

062 
142 
00 

158 
171 
101 

246 

287 
166 
481 

140 
287 
211 

C 

7,042 

1,310 

770 
172 
178 
221 
198 

3,848 

1,225 

2,287 
196 
505 

1,081 
247 
238 

360 

427 

384 
331 

8 
46 

33 
87 

183 
64 

119 

3,994 

742 

671 
217 
204 
160 

1,046 

229 

694 
109 
96 

149 
104 
87 

222 

329 
174 
484 

154 
290 
205 

1971 

A 

7,627 

1,336 

830 
163 
211 
210 
240 

4,291 

1,104 

2,720 
212 
682 

1,385 
268 
270 

371 

463 

491 
416 
11 
64 

29 
66 

131 
60 
71 

4,228 

679 

528 
171 
240 
108 

1,208 

248 

081 
120 
110 
100 
107 
88 

270 

395 
137 
440 

162 
379 
360 

'Revised. Seo tablo 2 for notes. Source: U.S. Department ot Commerce, Ofllco ot Business Economics. 


